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Highlights Q2

Fatal accident in Peru 16" July

Solid underlying results (EBITDA)
Nordic prices are up 16% Q-on-Q
Total production was 14.3 TWh - On level with Q2 last year
Underlying EBITDA up NOK 303 million to NOK 2665 million

Impairment of German assets gave negative result of NOK 1899 million

Performance improvement programme launched
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Health, safety and environment
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ITRI rate: Number of injuries per million hours worked (per quarter)

Fatal accident in Peru:

One person died while
performing maintenance work on
La Oroya hydropower plant

Health and safety

Quarterly injuries rate relatively
stable.

Continuously top priority to
improve safety performance

Environment

No serious environmental
incidents
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Impairment of assets in Germany

NOK million Impairment in Q2 Remaining
book value

Knapsack CCGT 1735 856
Herdecke CCGT 205 84
Other assets 289
Total 2229

Revised market expectations has led to
impairment of gas fired power plants
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Performance Improvement Programme

Need to strengthen

performance and

Performance
Improvement

Ambition

competitiveness

Large decline in
electricity prices

Increased competition

New technologies and
business models
challenging the power
industry

programme

Strengthen
performance in all
activities

Cost reduction of 15%
(800 MNOK) by end of
2018

Company-wide
programme

Become one of the
best performing and
most competitive
companies in our
industry

Strengthen the
position for future
growth
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Outlook

.

Europe’s largest reservoir capacity enables revenue optimisation

Long-term contracts contribute to stabilize net result
Performance improvement programme will reduce costs

Investments continues to be adapted to financial capacity
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Key figures

NOK million Q2 2016 Q2 2015 YTD 2016 YTD 2015

Gross revenues? 11 094 10 591 25 420
EBITDA! 2 665 2 362 6 915
Net profit/loss -1 899 -2 042 490

Nordic prices up 16% measured in EUR Q-on-Q
Overall production in line Q-on-Q

Impairment of German assets resulted in a negative result

1Adjusted for unrealised changes in value on energy contracts and significant non-recurring items

24 799
6 323
1641
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Gross operating revenues

NOK million 24799 25420 Underlying gross operating revenues? in
10 591 11 094

Q2 influenced by:
Increase in Nordic power prices Q-on-Q
Higher contribution from International
hydropower

IJ Lower contribution from Market operations

Q22015 Q22016 YTD YTD
2015 2016

A Q2 16/Q2 15 + 5%

1Adjusted for unrealised changes in value on energy contracts and significant non-recurring items =
-Q Statkraft




Net operating revenues

NOK million

Net operating revenues
Q2 2015

Generation

Sales and trading

Customers

aseyoind A3uaud
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Others

Share of profit/loss in
equity accounted investments

Other operating
revenues

Transmission costs

Net operating revenues
Q2 2016

1Adjusted for unrealised changes in value on energy contracts and significant non-recurring items
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Net operating revenues?! up by
NOK 170 million (+ 4%)

Major effects:

Net generation up NOK 610 million due
to higher Nordic power prices and new
capacity in International hydropower
Net Customers is down following low
profitability from market access
activities

The share of profit/loss in equity
accounted investments are up in the
absence of impairment effects in 2015
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High quarterly production

Monthly power generation

TWh

2015

Q2 production in line Q-on-Q

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

m 2016

Technology

Hydropower
Wind power
Gas power
Bio power

Total

TWh

13.7
0.5
0.1

14.3

Change in
TWh

+0.1

+0.1
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Price development in Q2

Electricity, average monthly price

60 -

40 -

20 -

EUR/MWh

2013 2014

----- EEX, base forward
— EEX, base

2015 2016

Nord Pool, system price
Nord Pool, system forward

German power prices are down
compared with Q2 2015 following lower
fuel prices Q-on-Q and increase in
renewables

Spot price (base): 24.8 EUR/MWh - 13%

Nordic power prices are up Q-on-Q
following a more normalized hydrological
situation

System price: 24.0 EUR/MWh +16%

Nordic forward prices increased
throughout the quarter

Forward prices in Germany were up in
the short end and down further out on the
curve
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Nordic reservoir levels

At the start of year Nordic
100 reservoirs were 118% of
median

80 -

e Inflow on a normal level in
w \g/ the Nordic region
N At the end of June
reservoirs were 82.6 TWh

- - - - corresponding to 99% of
1 4 7 10 13 16 19 22 25 28 31 34 37 40 43 46 49 52 .
Week mEdIan

Reservoirs filled to 68.0%
of maximum capacity of
121.4 TWh

20

0

1 Median 1990-2012
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NOK 2.7 billion in underlying EBITDA

NOK million IR Underlying EBITDA" was up by NOK 303
million Q-on-Q

Positive effects from higher Nordic power
prices and new capacity in International

hydropower
2 362 2 065
Improvements partly offset by lower
contribution from Market operations
Q22015 Q22016 YTD YTD

2015 2016

A Q2 16/Q2 15 +13%

1Adjusted for unrealised changes in value on energy contracts and significant non-recurring items
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Q2 currency effects of NOK +918 million

Breakdown Net financial items Q2 2016

NOK million
291
Debt in foreign Currency hedging and Currency effects Other Net financial
currency short-term positions subsidiaries and financial items items Q1 2016
associates
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Net profit influenced by impairments

NOK million Q2 2016 Q2 2015 YTD 2016 YTD 2015

Net profit/loss -1 899 -2042 1641

Solid contributions from operating activities
Mainly through higher Nordic power prices and new international capacity

Impairments gave net loss
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Q2 net profit breakdown
Underlying® EBITDA Q2 2016 == Net Profit Q2 2016

NOK million
170 133 2 665
2362 — —— -
859
910
413
979 -1899
Q2 2015 Net operating Operating Q2 2016 Unrealised Depreciation  Impairments/  Net financial Tax Q2 2016
Adj. EBITDA revenues expenses Adj. EBITDA changes in adjusted items Net profit
ex. dep. energy significant items
contracts

1Adjusted for unrealised changes in value on energy contracts and significant non-recurring items
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Q2 segment financials

EBITDA including share of profit/loss from equity accounted investments

NOK million 2 099

Q22015
M Q22016

461
422

Underlying? 0
EBITDA
-203
European Market International Wind District Industrial Other activities/
flexible operations hydropower power heating ownership Group items

generation

17 Adjusted for unrealised changes in value on energy contracts and significant non-recurring items -;) Statkraft



Q2 2016 capital expenditure?

Distribution of CAPEX in the quarter:
66% expansion investments

Internat. . . .

Hydro- 3% investments in shareholdings
European . .

o bl 31% maintenance investments

G ti ]
N107K 3% New hydropower capacity under

billion construction in Norway and Albania

Wind power developments in Norway
and UK

Maintenance primarily within
hydropower in the Nordic region

1Exclusive loans to associates
2 Including District heating, Market operations and Other activities [ — ’ Statkraft



Cash flow

Cash flow

NOK million

12 000 ~

8 000 -

4000 -

9 056

+1 719

7 360

Cash reserves
01.01

+791
I 167
-4 039
From Investment Changes in Share issue
operations activities debt to minorities,

currency effects

Cash reserves
30.06
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Long-term debt

NOK million NOK 37.8 billion in net interest-

Jong | bearing debt (NOK 35.0 billion at year
end 2015)

6000 - NOK 36%, EUR 45%, GBP 13%,

USD 2%, BRL 3%, CLP/CLF 1%

62% floating interest

2000 - Interest-bearing net debt ratio 31,2%
NOK 4.1 billion debt matures in rest of

4 000 -

0 .
2016 2018 2020 2022 2024 >2026 20 16
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Strong credit ratings

1 RATINGS SERVICES Mooby's
M GRAW HILL FINANTCIAL INVESTORS SERVICE
A- / Negative Baal / Stable

Maintaining current ratings with S&P* and Moody’s
Strong support from owner

CAPEX adapted to financial capacity

In a report published 26 February 2016 Standard & Poor's affirmed Statkraft's A- rating but changed the outlook from 'stable’ to 'negative’
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Summary

Higher Nordic power prices and overall production in line Q-on-Q

Increased contribution from International hydropower

Impairment of German assets

Strategic advantage: Low cost position, high flexibility and large reservoir capacity

Performance Improvement Programme to reduce cost with 800 million
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THANK-YOU

Contact information for Investor Relations:

-

Statkraft

PURE ENERGY

Thomas Geiran:
Phone: +47 905 79 979
E-mail: Thomas.Geiran@statkraft.com

Yngve Frgshaug:

Phone: +47 900 23 021
E-mail: Yngve.Froshaug@statkraft.com

www.Statkraft.com


mailto:Yngve.Froshaug@statkraft.com
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Statement of Comprehensive Income

Second quarter Year to date The year
NOK million 2016 2015 2016 2015 2015
COMPREHENSIVE INCOME
PROFIT AND LOSS
Sales revenues 9820 10 937 23324 23 968 51586
Share of profitloss in equity accounted investments -124 =27 252 142 683
Other operating revenues 234 319 511 519 1507
Gross operating revenues 9930 10 984 24088 24 630 53777
Energy purchase -5 768 -6 358 -13 667 -14 260 -31 892
Transmission costs -309 -236 673 -546 -1112
MNet operating revenues 3 853 4390 9747 9824 20773
Salaries and payroll costs -T52 -T51 1727 -1 604 -3 545
Depreciation, amortisation and impairments -3139 -2 6086 -4 033 -3359 -5 401
Property tax and licence fees -415 -410 Bixy] -826 -1 679
Other operating expenses -B81 -1019 -1726 -1742 -4 650
Operating expenses -5 187 -4 786 -8 317 -7 531 -16 276
Operating profitloss -1333 -396 1430 2293 4 497
Financial income B8 107 169 208 421
Financial expenses -381 -309 -T46 -T33 -2058
Met currency effects 918 -2 040 2234 1440 -3 445
Other financial items -213 304 -69 133 -237
Net financial items 413 -1 936 1589 1049 -5 318
Profitlloss before tax -920 -2 334 30g 3342 -B21
Tax expense -a79 292 -2 529 -1 701 -1548
Net profitiloss -1 699 -2 042 490 1 641 -2 370
Of which non-controlling interest 7 -T33 170 -526 -598
Of which majority interest -1 936 -1309 320 2167 -1 772
OTHER COMPREHENSIVE INCOME
Items in other comprehensive income that recycle over profit/loss:
Changes in fair value of financial instruments 254 -153 T80 107 -937
Income tax related to changes in fair value of financial instruments -BT7 49 -191 -81 142
Iltems recorded in other comprehensive income in equity accounted investments 41 300 178 166 204
Currency translation effects -951 1343 -3 624 -885 6138
Reclassification currency translation effects related to foreign operations disposed of in the year & 0 & - 772
Items in other comprehensive income that will not recycle over profitiloss:
Estimate deviation pensions -320 TES -320 765 758
Income tax related to estimate deviation pensions 104 -265 104 -265 -314
Other comprehensive income -923 2038 -3 067 -193 6761
Comprehensive income -2 822 -5 -2 577 1448 4392

Of which non-controlling interest 257 -819 296 -345 -133 “3 Statkraft

Of which majority interest -3 078 813 -2 873 1782 4525



Statement of Financial Position

HOK million 30062016 30062015 31122015
STATEMENT OF FINANCIAL POSITION

ASSETS

Intangible assets 5204 3a22 HE22
Property. plant and equipment 106 094 102 552 111 207
Equity accounted investments 15 100 18322 18388
Other non-current financial assets & 300 6859 TET4
Dlerivatives 4185 4 654 4675
Non-current assets 142 B84 137 316 148 966
Imventories 1735 2 558 1044
Receivables 9425 B 55 10675
Short-term financial investments 516 583 513
Dlerivatives T 587 4 204 6651
Cash and cash equivalents (included restricted cash) T 360 8847 8058
Current assets 26 623 26 127 27 540
Assets 165 508 163 443 176 905
EQUITY AND LIABILITIES

Paid-in capital 57111 56 381 57111
Retained eamings 18 329 20 087 22787
Mon-controlling interest T 807 T419 8443
Equity 83 248 83 848 86 340
Provisions 21 250 1B 631 21228
Long-term interest-bearing iabilities 38 392 33106 3T 410
Dlerivatives 3148 2818 3738
Long-term liabilifies 62 TE9 54 656 62374
Short-term interest-bearing liabilities T 269 4202 T 198
Taxes payable 2375 2481 2825
Cther interest-free liabilities 9662 13 627 10781
Derivatives 4163 4 558 5388
Current liabilities 23 470 24 935 26 190
Equity and liabilities 165 508 163 443 176 805
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Statement of Cash Flow

Second quarter Year to date The year
NOK million 2016 2015 2016 2015 2015
STATEMENT OF CASH FLOW
CASH FLOW FROM OPERATING ACTIVITIES
Profit befiore tax -520 -2334 3018 3342 -821
Profitloss on disposal of non-cument assets - o -18 8 43
Depreciation, amertisation and impairments 3139 26068 4033 3350 G401
Profitloss from the sale of business - o - - -
Profitloss from the sale of shares and equity accounted investments 4 o 2 - 471
Share of profitioss in equity accounted investments 124 m -252 -142 683
Realised currency effect from internal loans 1 -6E5 a7 1231 831 2835
Unrealised changes in value EER) 1160 788 -1775 -13208
Changes in long term items 85 105 -39 75 410
Changes in short tem items ™ 374 -1081 -1142 1478 4241
Dividend from equity accounted investments 524 520 544 527 534
Taxes -1172 -1243 -2384 -2984 -3 082
Cash flow from ing activities A 1183 B84 1713 3058 8833
CASH FLOW FROM INVESTING ACTIVITIES
Investments in property, plant and equipment 2 1575 1000 3197 3624 720
Procesds from sale of non-cument assets 2 119 21 130 152
Reclassifiaction of joint arangement * -404 - 404 - -
Business divestiments net liquidity inflow to the Group 25 - 25 - 1681
Business combinations and asset purchase, net liquidity outfiow from the Group ¢ -26 -1928 -59 -1937 -2889
Loans to third parties -835 o -4 -1 407
Repayment of loans from third parties 247 131 374 <] 628
Consi ' egarding ir in other ies 4 -52 -5 -58 -188 -288
Cash flow from investing activities B -2 482 -3 662 -4 033 -5 399 -9 834
CASH FLOW FROM FINANCING ACTIVITIES
MNew debt 23 -8 2326 7585 14 409
Repayment of debt -2092 -5888 -2135 -7 865 -11 8684
Dividend and group contribution paid - -80 - -234 -5157
Share issue in subsidiary to non- ing interests -106 -120 -106 15 9
Cash flow from activities C -2 175 -6 098 685 -488 -2 603
Net change in cash and cash i A+B+C -3474 9844 -1 635 -2833 -3 798
Currency exchange rate effects on cash and cash equivalents 20 3 £ 15 100
Cash and cash equivalents 01.04/01.01 10743 10 608 9056 12663 12663
Cash and cash equivalents 20.08/31.12% 7360 o7 7 360 0847 00858
Unused commited credit lines 12 000 12 00O 12 000 12 000 13 000
Unused overdraft facilities 2215 2200 225 2200 2200
Restricted cash - o - - -

) Realised cumency effects from intemal loans are shown on a separate line. In second quarter 2015, these effects were shown as part of changss in shert term items.

2 Investments in plant and equipment in the cash fiow are NOK. 102 million lower than investments shown in the segment reporting due to acquisition of assets not

propeity.
paid a3 of second quarter 2016.

31 Met cash deconsolidated from the Group due to reclassification of Dudgeon. See note 11 for further information.

4 Investments in shareholdings in the cash fiow are NOK 22 million lower than investments shown in the segment reporting. This is mainly due fo investments by Statkraft Forsikring not

presented as investments in the segment reporting.

Sl included in cash and cash equivalents are NOK 83 millicn related to joint operations as of second quarter 2015
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